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The Telecommunications Excise Tax is imposed upon the act or privilege of
originating or receiving intrastate or interstate telecommunications in
Illinois at the rate of 7% of the gross charges for such telecommunications
purchased at retail from retailers.  See 35 ILCS 630/3.  (This is a GIL.)

February 16, 1999

Dear Mr. Xxxxx:

This letter is in response to your phone call of February 8, 1999 whereby
you requested a General Information Letter concerning the Telecommunications
Excise Tax Act.

The Telecommunications Excise Tax is imposed upon the act or privilege of
originating or receiving intrastate or interstate telecommunications in Illinois
at the rate of 7% of the gross charges for such telecommunications purchased at
retail from retailers.  35 ILCS 630/3 (1994 State Bar Edition).  This tax must be
collected from persons by "retailers maintaining a place of business in
Illinois."  35 ILCS 630/5 (1996 State Bar Edition).  "Gross charges" means the
amount paid for the act or privilege of originating or receiving
telecommunications in this State and for all services and equipment provided in
connection therewith by a retailer.  "Telecommunications" does not include
"charges for the storage of data or information for subsequent retrieval or the
processing of data or information intended to change its form or content" or
"value-added services in which computer processing applications are used to act
on the form, content, code and protocol of the information for purposes other
than transmission."  See 35 ILCS 630/2(a) and 2(c).  In addition, charges for
automated data storage, retrieval and processing services or for the use of
computer time or other equipment are not included in gross charges.  If
telecommunications retailers provide both such services, the charges for each
must be disaggregated and separately stated from telecommunications charges in
the books and records of the retailers.  If these charges are not thus
disaggregated, the entire charge is taxable as a sale of telecommunications.

I hope this information is helpful.  If you have further questions related
to the Illinois sales tax laws, please contact the Department's Taxpayer
Information Division at (217) 782-3336.
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If you are not under audit and you wish to obtain a binding Private Letter
Ruling regarding your factual situation, please submit all of the information set
out in items 1 through 8 of the enclosed copy of Section 1200.110(b).

Very truly yours,

Gina Roccaforte
Associate Counsel
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Enc.


